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A SPECIAL MESSAGE
Another busy month here. In the 10 years that I have been doing this I have never seen a winter 
so frantic with buyers and sellers. But I am not complaining. And it appears that many of the 
"snowbirds" are staying here longer due to the bad weather in the northern United States. My 
FaceBook friends keep posting items about storm after storm. And my northern clients tell me the 
same thing. But have no fear. Spring is coming. It always does! In the meantime, let me know if I 
can help you achieve your real estate goals here in Zephyrhills, Florida. 

John Elwell 
CENTURY 21 Bill Nye Realty, Inc.
34619 State Road 54
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http://www.jelwell.century21bnr.com

Will mortgage rates actually rise in 2014?

No one can be certain when predicting the future but mortgage rate analysts
are expecting mortgage rates to climb in 2014.

In their latest forecast, the Mortgage Bankers Association (MBA) predicts that
the 30year fixed rate will reach 4.8 percent by the second quarter of 2014.
The MBA further estimates that the mortgage rate will reach 5 percent during
the third quarter. This will mark the first time interest rates have hit 5 percent
since 2010.

What is causing the rise in rates?

Those knowledgeable in the industry point to the gradual reduction of the
Federal government's bond purchasing program as being one of the key
reasons for the increase in mortgage rates. The program once accounted for
$85 billion in purchases each month but has now scaled back to $75 billion a
month. It is predicted that interest rates will climb as the purchasing program
is continually scaled back. The program is expected to end sometime this year.

What does all of this mean for home buyers?

While these forecasts are dependent upon the continued downsizing of the bond purchasing program and the 
strengthening of the economy, it is expected that investors will find the best mortgage rates available early in the year. 
The home loan market will shift from refinancing loans to purchase loans. Freddie Mac predicts this year will be the first 
"purchasedominated market" since 2000.

Many may be tempted to wait until the busy summer home buying season, but the best mortgage buys will likely take 
place early in the year before rates climb.



Have any housing markets returned to
prerecession levels?

It's easy to look at the housing market with a negative opinion and 
speculate that everything is still locked in a slump. After all, that's certainly 
what we see on the news and in our communities.

But the market is showing signs of growth and there is good news out 
there. According to the Leading Markets Index, 58 metropolitan areas 
have returned to or exceeded their previous normal levels of activity. The 
index, which is based on complied data from Freddie Mac, the U.S. 
Census and the Department of Labor Statistics, reviews permits for 
housing construction, home prices and employment in 350 metro areas. 
The areas are scored over a 12month period and divided to get an 
average compared to normal growth  20002003 for single family 
permits.

In all, 58 markets, or 1/6 of those surveyed, have returned to normal levels.

The largest gains have been made in oil producing states such as 
Louisiana, North Dakota, Texas and Wyoming. Baton Rouge leads all 
large markets with a rate of 1.41, meaning it is performing 41 percent 
above its normal level. Honolulu, Oklahoma City, Austin and Houston are 
all performing above average as well.

I have just listed this very nice furnished doublewide 
mobile home in Spanish Trails Village. In addition to the 
main structure, there is a LARGE bonus room, a Florida 
room, a carport, a utility room/laundry and an extra 
parking pad. It is not on a rental lot. You own the land 
here. For your low monthly fees you get access to the 
clubhouse, swimming pool, whirlpool spa, 
shuffleboard, courts, etc. Your trash pickup is even 
covered. Just $54,000!
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